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SCHEDULE A: FINANCIAL INFORMATION

1. (see financial statements attached)



PALADIN LABS INC.
BALANCE SHEET

AT SEPTEMBER 30, 1998
(Unaudited)

Sep-98 Sep-97

ASSETS
CURRENT

Cash & Marketable Securities 6,315,956 622,197
Trade Receivables 29,759 20,239
Parent Company Receivables 2,654,005 0
Income Taxes Recoverable 27,290 32,100
Other Current Assets 10,000 10,000

9,037,010 684,537

OTHER ASSETS
Pharmaceutical Product Rights 1,446,532 2,369,422
Trade Mark Licences 0 122,115

10,483,542 3,176,074

LIABILITIES
CURRENT

Accounts payable -Parent Company 0 33,156
-Trade 37,056 10,301

37,056 43,457

SHAREHOLDERS' EQUITY
CAPITAL STOCK 15,659,540 8,866,390
CONTRIBUTED SURPLUS 86,513 86,513
DEFICIT (5,299,567) (5,820,285)

10,446,486 3,132,617
10,483,542 3,176,074



% July-Sept July-Sept %

1998 1997 Change 1998 1997 Change

Revenues:
Sales 2,018,813 0 - 2,018,813 0 -
Royalty Income 1,381,914 421,430 228% 520,521 225,478 131%
Interest 49,523 14,642 238% 37,342 5,283 607%

Total Revenues 3,450,249 436,073 691% 2,576,676 230,761 1017%

Costs and Expenses:
Cost of products sold 682,930 0 - 682,003 0 -
Research and Development 683,975 374,689 83% 88,136 88,108 0%
Selling, general and administrative 731,477 165,298 343% 644,283 41,679 1446%
Interest expense and amortization 88,520 159,470 -44% 29,507 53,156 -44%

Total costs and expenses 2,186,902 699,458 213% 1,443,928 182,943 689%

Income before provision for taxes 1,263,347 (263,385) nmf * 1,132,748 47,818 2269%

Provision for income taxes 0 0 - 0 0 -

Net Income 1,263,347 (263,385) nmf * 1,132,748 47,818 2269%

Basic earnings (loss) per share $0.23 ($0.07) nmf * $0.14 $0.01 1300%

Diluted earnings (loss) per share $0.22 ($0.07) nmf * $0.14 $0.01 1300%

Weighted average shares outstanding, no dilution 5,542,239 3,991,438 39% 7,910,228 3,992,659 98%

Weighted average shares outstanding, diluted basis 5,707,998 4,044,496 41% 8,297,715 4,045,717 105%

* nmf  = not meaningful

PALADIN LABS INC.
STATEMENT OF OPERATIONS

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1998
(Unaudited)



PALADIN LABS INC.
STATEMENT OF CHANGES IN FINANCIAL POSITION

FOR THE NINE MONTHS ENDED SEPTEMBER 30, 1998
(Unaudited)

1998 1997

OPERATING ACTIVITIES
Net profit (loss) for the period 1,263,347 (263,385)
Add items not affecting cash:
         Amortization 88,520 159,470

1,351,867 (103,915)
Changes in working capital non-cash
   items relating to operations (2,391,742) (282,573)

(1,039,875) (386,488)

INVESTING ACTIVITIES
Common shares issued for cash 6,793,150 250,000
Addition to other assets 0 0
   Aquisition through issuance of common shares 0 0

6,793,150 250,000

INCREASE (DECREASE) IN CASH 5,753,275 (136,488)
Cash, beginning of period 562,681 758,685

CASH, END OF PERIOD 6,315,956 622,197

6,315,956 622,197
0.08 -0.04


